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LG&E Energy LLC

220 West Main Street (40202)
P.O. Box 32030

Louisville, KY 40232

January 15, 2004

Mr. Thomas M. Dorman

Executive Director

Public Service Commission of Kentucky
211 Sower Boulevard

P.O. Box 615

Frankfort, Kentucky 40602

. |
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R [‘J diut

Re:  Louisville Gas and Electric Company (Case No. 2003-00058)

Dear Mr. Dorman:

Pursuant to Ordering Paragraph No. 7 of the Commission’s Order in the aforementioned
proceeding, Louisville Gas and Electric Company (“LG&E”) hereby files an original and three
(3) copies of information related to an issuance under said Order.

On January 6, 2004 LG&E borrowed $100 million from Fidelia Corporation in accordance with
the aforementioned Commission Order. The details of the loan are as follows:

Borrower: Louisville Gas and Electric Company
Lender: Fidelia Corporation
Amount: $100 million

Maturity Date:
Interest Rate:
Price Paid:
Proceeds:

Commissions Paid:

Legal Costs:
Security for Loan:
Interest Payments:

January 6, 2005

1.53%

100%

$100 million

None

None thus far — there are recording tees to be paid
Second lien on Equipment

July 6 and January 6 commencing July 6, 2004
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The interest rate was set using the lowest rate quoted to LG&E at .30% above the yield on the
one-year treasury note (1.23%). The supporting price indications from three investment banks is
attached along with a copy of a page from Bloomberg showing the yield on the treasury bond on
January 6. E.ON AG’s cost was determined using their syndicated credit facility that allows
loans of this tenor to be priced at one year LIBOR plus .20%. The LG&E bids were lower than
the E.ON cost, and Fidelia agreed to match the pricing offered to LG&E. The supporting price
indications are attached. The bids are summarized in the table below:

LG&E Pricing | E.ON AG Pricing
Low bid above one-year treasury 30%
One-year treasury rate 1.23%
All-in cost 1.53%
Bid above one-year LIBOR 20%
One-year LIBOR 1.50563%
All-in cost | 1.70563%

The proceeds of the loan were used to repay the existing money-pool loans. The money pool
loans had been provided by LG&E Energy Corp. to fund the acquisition of a portion of four
combustion turbine units, and to fund 2001 Amended Pollution Control Compliance Plan costs.

Please confirm your receipt of this information by placing the File Stamp of your Office on the
enclosed additional copy and returning it in the envelope provided.

Should you have any questions regarding this transaction or this information, please contact me
at 502-627-4110 or contact Don Harris at 502-627-2021.

Sincerely, d/
/64 o
John Wolfram

cc: Dan Arbough
Kendrick Riggs — Ogden, Newell, and Welch
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Indicative New Issue Pricing - Louisville Gas & Electric (A1/A-)

Secured
Maturit

Benchmark 1.75% 12/04 :'
Benchmark Yield 1.230% :
Reoffer Spread +20-25
Reoffer Yieid “1.43% - 1.48%
Coupon

1.375%
Fees ;
All 'z_1 Yielq

Swap Spread
Reoffer versus LIBOR
All-in versus LIBOR L $L+12-17

Benchmark and reoffer spreads as of 12/29/2003.

Unsecured

£ 1.230%

43035
1.53% -1.58%
Cowpon ___ EEEVE
Al-invield |

TborLovils. . 0

oopsprmg |

Reoffer versus LIBOR $L412 417

All-in versus LIBOR $L+22°- 27
Benchmark and reoffer spreads as of 12/29/2003.
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Arbough, Dan

Fram: Trachsel, Scott (GMIT - CAPMTS) [scott_trachsel@ml.com)
Sent:  Tuesday, December 30, 2003 9:40 AM

To: Arbough, Dan; Horne, Elliott

Ce: Rogers, William (GM! - CAPMKTS); Vitale, Salvatore (GMI -
Subject: RE: Indicative Pricing

Dan and Edliott -
Here are the ali-in rates you requested. Please let me know if you need this information in spreadsheet format.

Regards,
Scott
212-449-4908

LG&E 1-yr EMB A1/A- ($100mm):
All-in rate = 1.71% (L+10bps or UST +30bps; 1.56% coupon; 1.71% ali-in, inclusive of 0.15% underwriting fees)

From: Arbough, Dan [mailto:Dan.Arbough@lgeenergy.com]
Sent: Friday, December 26, 2003 3:49 PM

To: Trachsel, Scott (GMIT - CAPMTS)

Cc: Horne, Ellictt; Rogers, William (GMI - CAPMKTS)
Subject: Indicative Pricing

Scoft,

Can you help me with some additional indicative pricing. | need all in rates {including
underwriting costs) for the following:

Louisville Gas and Electric
$100 million

1 vear

LG&E Energy Corp.

$50 million

5 years

If possible, | would like to have these indications by close of business Jan. 2. If you have
any questions, | will be out on vacation, but feel free to call Elliott Horne at 502-627-3652.

Thanks.

Dan

1/5/2004



INDICATIVE USD PRICING

Indicative USD pricing for Louisville Gas & Electric Co
(A1/A-) (s/s) - First Mortgage Bonds

New Issue Pricing as of January 5, 2003
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ys0012M  LIBOR-USD FIX 12 MONTH
HI 1.63000 ON 127 4/03

Rance INAEHE to Period I Daily AYE 1.4091
LOW 1.16000 ON 7714703
DATE YIELD DATE YIELD DATE YIELD

F F12/26 F 12/ 5 1.57625
T T 12/25 T 127 4 H 1.63000
N W 12724 1.48000 (W 12/ 3 1.61250
T 1713 1.35000|T 12/23 1.46188(T 12/ 2 1.61875
M 1/12 1.34250 1M 12722 1.43560 (M 127 1 1.60000
F 1/ 9 1.466BB|F 12718 1.44875|F 11,28 1.56250
T 1/8 1.47000)T 12715 1.43250|T 11/27 1.5437%
W 177 l.4v000td 12717 1.428751W 11/26 1.4B8538
T 1/ 6 1.50563|T 12/16 1.44375|T  11/25 1.50438
M 1/ 5 1.510001M 12715 1.46000(M 11/24 1,47000
F12 1.477500F 12/12 1.43875|F 11/21 1.45375
T 171 T 12711 1.5025047 11/20 1.45500
W 12731 1.45688|W 12710 1.520001W  11/19 1.42875
T 12/30 1.46000|T 12/ 9 1.49875|T 11/18 1.46375
M 12/29 1.,43000|M 12/ 8 1.48000 M 11/17 1.43000
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